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A very sincere welcome to the second edition of the MineLife Weekly Resource Report. In our commodity 

focus this week we take a look at the factors driving the surge in the price of silver during 2010, whilst from 

a stock perspective we cast our eye over three up-and-coming junior companies with respective exposures 

to tin, nickel and gold. I hope you enjoy this week’s report! 

This week’s report comprises: 

1. Commodity Analysis – Silver 

Silver has been the best-performing metal of 2010, driven by the same factors that have pushed 

gold to record levels. Investors like the leverage they get from silver, typically gold’s poor relation. 

2. Consolidated Tin – Buy around $0.18 

Emerging tin producer with an advanced project with JORC resource situated near Cairns in 

Queensland. Full feasibility will be completed during Q1 2011, with first production in Q4 2012. 

3. Poseidon Nickel – Buy around $0.22 

Emerging nickel producer looking to revitalise the famous Windarra project in Western Australia. 

Exploration has led to a significant resource boost, enhancing prospects for production during 2012. 

4. Emmerson Resources – Buy around $0.13 

Grassroots explorer with excellent technical pedigree that has in place a heavily funded exploration 

program on its Tennant Creek Project. $7.5 million is being spent during the current field season.  
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Commodity Analysis – Silver  

Just six months ago there were brave predictions that silver could surge to as high as US$23 per ounce 

during 2011. Well, it hasn’t even taken that long, with the metal surging past the US$30 per ounce mark 

recently and currently settling around US$29 per ounce. Silver has been an amazing performer in the 

precious metals space, with a strong outperformance of gold over the past few months. And the metal has 

also outperformed most of the base metals, with the exception of tin. 

Spot silver surged by 80% this year to its recent peak of US$30.50 an ounce, its highest price since 

September 1980. This easily beat gold’s 24% increase to a recent peak of US$1,424.60 per ounce. 

What’s been driving silver? Silver’s attraction is best summated by this recent description we came across: 

“You buy gold when you think the world is going to hell in a hand basket. You buy copper when the 

economy is booming. In between those two, if you’re  a bit confused, you buy silver.” 

 

Figure 1: Courtesy of Kitco 

The same key factors that have seen the gold price surge to record levels this year - weakness in the US$ 

that shows no sign of easing, combined with investor nervousness related to the ongoing ‘quantitative 

easing’ taking place in the US, are also driving silver. (‘Quantitative easing’ is a modern euphemism that 

refers to the money-printing, low interest rate-spending spree currently being encouraged by US 

authorities).  
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With money being pumped into the system, the inevitable questions that follow are how and when all of this 

‘free money’ will be repaid. The answers are just too horrible to contemplate, with mammoth inflation being 

just one of the uncomfortable likely consequences. 

As a result, many sensible investors have been loading up on gold since the GFC. But this is only part of 

the picture, as there were other sensible investors that saw the writing on the wall long before 2008’s 

meltdown. In actual fact demand for gold has been rising since 2000, which helps explain why gold is about 

to register its 10th consecutive year of price gains. 

And as gold has become more expensive, investors have looked for cheaper alternatives, including gold’s 

poor cousin, silver. For guidance we can look at the gold-silver ratio, or simply how many ounces of silver 

you can buy for each ounce of gold. Growing investor demand for silver over recent months is reflected in a 

decline in the gold-silver ratio. 

 An ounce of spot gold currently buys around 47 ounces of silver, which compares with the decade average 

of 62 ounces. Many investors obviously like the leverage factor that silver offers compared to gold, believing 

that any future gold price movements will be magnified in silver. 

Strong silver demand is reflected in Exchange Traded Fund (ETF) silver holdings, which have surged since 

the middle of 2010, rising by almost 100 million ounces and approaching 500 million ounces. 

 

Figure 2: Courtesy of Daily Forex 
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Even the Perth Mint anticipates that silver-coin sales will climb, perhaps by 50% this year. According to a 

recent interview with Bloomberg, the Mint’s Sales and Marketing Director Ron Currie said   “There seems to 

be more upside with silver than gold right now.” And the Royal Canadian Mint said recently that silver-coin 

sales will also jump more than 50% this year.  

 And it’s not only investor demand, but also an expected recovery of industrial demand for silver, with the 

metal used in solar cells, mobile- phone covers and photography, which underpins 80% of demand. Silver 

is a great investment because it doubles as a store of value for buyers concerned about the economy and 

as an industrial material for those bullish on growth. 

Half of silver demand, or 435.1 million ounces, goes into industrial applications including electrical 

conductors, alloys, solar panels and batteries, according to GFMS Ltd. According to Barclays, industrial 

demand for silver will rise by 14% during 2010. 

New applications such as plasma screens are compensating for a drop in demand for film, now 9% of 

usage down from 24% in 2000, data from GFMS shows. Eastman Kodak Co said last year it would stop 

making Kodachrome film after more than seven decades. 

Meanwhile the Brussels-based European Photovoltaic Industry Association believes solar-panel 

installations may jump by 44% this year to about 33 billion watts of capacity, enough to supply about 66 

million European homes. Crystalline silicon solar panels use as much as 0.12 gram of silver per watt of 

capacity. Silver accounts for about 35% of a silver- oxide battery and as much as 40 grams of silver are 

used in a 32-inch plasma TV screen, according to VM Group. 

Nevertheless, whilst we’re hugely positive on gold and as a consequence silver, we’re not as wildly bullish 

on price as some of the silver pundits out there. Price calls of US$400 per ounce in the near future by some 

wild silver bulls are quite ludicrous and impossible to justify, merely setting some investors up for inevitable 

disappointment.  

Silver’s fundamental demand (excluding investment) should continue to rise next year, chiefly due to gains 

in industrial uses. However, this will be outweighed by gains in total supply as mine output rises (both scrap 

and government sales are projected to fall). Nevertheless, with key supports such as ultra-low interest 

rates, a weakening US$ and a buoyant gold market, we are confident that investors will be of a mood to 

absorb the resultant, growing surplus. 

We believe that gold will comfortably surpass US$1, 500 per ounce during 2011 and that silver has 

every chance of stabilizing around US$30 per ounce.  
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Consolidated Tin Mines (CSD) – Buy @ 18c 

An emerging tin producer with an advanced project with JORC-compliant resources situated near Cairns in 

Queensland. A full feasibility will be completed during Q1 2011, with first production scheduled for Q4 2012. 

Corporate Details 

Status: Advanced Explorer 

Size: Small Cap 

Commodity Exposure: Tin 

Share Price: 18c 

12-month Range: 3c – 30c 

Shares: 118.9m, Options: 51m 

Top 20: 60% 

Net Cash: $6m 

Market Value: $21m 
 

 

 Rating ( ��� � out of 5) ��� �

Management Quality ��� �� �� �� �� �� �� �  

Financial Security ��� �� �� �� �� �  

Project Quality ��� �� �� �� �� �� �� �  

Exploration / Resource Potential ��� �� �� �� �� �� �� �  

Project Risk ��� �� �� �� �� �� �� �� �� �  

 

When most investors think of commodities in terms of potential investment appeal, tin typically doesn’t 

figure anywhere near the top of the list. This is somewhat understandable, given tin doesn’t have anywhere 

near the same ‘sex appeal’ as other commodities like gold, nickel and oil. Images of gushing wildcat oil 

wells and spectacular high-grade gold and nickel hits are what typically capture the minds of most 

investors. 

Nevertheless, tin has been the spectacular commodity performer of 2010, dwarfing the price performance 

of virtually everything else. All of a sudden, an apparently dull and dreary metal is making financial markets 

sit up and take notice. Yet the problem for investors is that apart from Metals X (ASX:MLX) with its mature 

Renison tin operations in Tasmania, there are no other significant ASX-listed tin producers.  

As a result, it’s been until now difficult for investors to gain proper leverage to the tin price and to tin 

production. Fortunately, there’s several high-quality, ASX-listed emerging tin operators that offer investors 

excellent tin exposure. One of the best in our view, particularly from a value perspective, is Queensland-

based Consolidated Tin Mines. 
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Before we take a look at the company, let’s examine exactly why tin has been such a strong performer this 

year. Copper has risen by more than 60% since the beginning of 2010 to its recent peak of US$27,250 a 

metric ton, before settling to around US$26,000 per ton currently. It’s been the best-performing LME metal 

this year, with pure market fundamentals driving the price surge. 

Shrinking global inventories combined with dwindling supplies from Indonesia, the world’s largest exporter 

of the metal, have put big pressure on prices. So far this year, LME tin stockpiles have fallen by 54% to an 

18-month low on Oct. 12, with exports from Indonesia declined during the first nine months of this year to 

about 67,011 tons from 75,553 tons a year earlier, according to the Indonesian Ministry of Trade. 

�

Chart 1: Tin Price Chart in US$  

And the encouraging thing from a tin investor’s point of view is that there is little prospect of the situation 

resolving itself anytime soon. A La Nina weather event has brought heavier-than-usual rainfall to parts of 

Australia and Asia this year. So Indonesia exports are likely to struggle into 2011, with output from PT 

Timah, Indonesia’s largest producer, again missing production targets.  

Timah may produce 40,000 tons this year compared with its 45,000-ton target and the company is busy 

trying to renegotiate supplies with its customers. And in Africa, a general ban on mining was recently 

imposed in three eastern provinces in the continent’s largest tin producer, the Democratic Republic of 

Congo. This is why we’re so comfortable with the price outlook for the metal and why new players should 

do well.  
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Consolidated Tin Mines Limited was established in 2007 with tin prospects and projects located around the 

lower Herberton tin field at Mt Garnet near Cairns in northern Queensland. A large amount of historic tin 

exploration data was also acquired from decades of extensive research and previous exploration by a 

variety of companies. 

The Herberton tin field has been mined since 1880, with thousands of mines established throughout the 

area that exploited outcropping high-grade ore. Because of this historic mining, it was obvious that any 

future exploration would have to focus on the residual lower-grade ore. In this vein, Consolidated elected to 

concentrate on the potential for a large-scale, low-grade mining operation based on Greisen-type deposits 

and/or Skarn-type deposits. 

 

Both types of deposit had previously been identified and explored by other companies, however no single 

deposit was known that would provide sufficient ore to allow the necessary economy-of-scale required to 

mine and treat low-grade ore. The only real possibility was by putting together a number of these known 

deposits to make up sufficient ore to supply a centrally-located treatment plant. 

The company began exploration work on the three selected skarn deposits, Gillian, Pinnacles and 

Windermere. Previous exploration of the Mt Garnet tin-bearing skarn deposits had shown the cassiterite 

(the ore-bearing tin mineral) was fine and there were also one or two different acid soluble tins. Within the 

Gillian deposit there was also claimed to be a new tin bearing mineral, given the name ‘Gillianite’.  
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The company therefore recognised at an early stage that it would have to develop a method of extracting all 

of the various tin types. The mineral extraction circuit designed for one would have to work across all three 

tin types, plus any other types that might be encountered. So the challenge has been not just to establish 

sufficient ore reserves, but also to develop a viable mineral extraction circuit.  

The project so far has a current total JORC-compliant Resource at Mt Garnet of 7.3Mt @ 0.60% Sn – 

across the three main project areas, the Windermere, Gillian and Pinnacles projects. The resource 

breakdown is shown in the following table. 

 

Earlier this year the company completed an in-house Scoping Study, in conjunction with SEMF Pty Ltd, a 

multi-discipline engineering, scientific and management consulting group, to ascertain the economics of a 

possible mining project at Mt Garnet. Based on the preliminary process flowsheet, a likely baseline 

throughput has been estimated at 700,000 tonnes per annum. SEMF have estimated capital costs in the 

order of $124 million inclusive of a 10% contingency, whilst operating cost estimates were estimated in a 

range between $40 - $50 per tonne of ore processed. 
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As part of the scoping study, and based on the SEMF estimates, indicative project net cash flows before tax 

for a range of tin ore prices have been developed in-house and are shown in Table 2 below. These project 

cash flows are based on key parameters that include: 

throughput of 700,000 tonnes per annum; an average ore feed grade of 0.64% tin at a recovery of 68% to 

produce 3,049 tonnes annually production of 236,600 tonnes annually of magnetite concentrate grading 

greater than 65% iron at a sales value of $50 per tonne; operating cost estimates of $49 per tonne of ore 

processed; and 7.5 year project life. 

Table 2: Indicative project pre-tax net cash flows across a range of tin ore prices 

Tin (Sn)Price A$/t Iron (Fe) Price A$/t Total Reven ue A$m Net Cashflow A$m 

16,000 50 454.6 199.1 

18,000 50 500.3 244.9 

20,000 50 546.1 290.6 

22,000 50 591.8 336.3 

 

The key attraction for us is that the entire production and resource scenario stacks up really well in 

comparison with the company’s peers in the emerging tin space, Kasbah Resources (ASX:KAS) and 

Venture Minerals (ASX:VMS), whose projects are respectively located in Morocco and Tasmania. Both 

Kasbah and Venture are highly regarded by the market and rightly so, but the key here point here is that 

they possess significantly larger market values of $101 million and $106 million respectively, compared to 

Consolidated at just $21 million.   

In terms of spending, Consolidated spent a total of $0.132m on exploration during the September quarter, 

which represented 60% of total expenditure for the period. 

With respect to the development timeline, we anticipate completion of the full Feasibility Study during Q1 

2011, with completion of funding discussions and negotiations with potential joint venture partners also 

around that time. We then anticipate construction during Q4 2011 and first production a year later during Q4 

2012. Eventual production ramp-up will see output of 5,000 tonnes of tin annually by mid-2013. 

We recommend Consolidated Tin Mines as a Buy around  $0.18. 

Note:   Members can listen to a Boardroom Radio Tin Roundtable discussion featuring Consolidated Tin 

Mines, as well as Kasbah Resources and Venture Minerals, by clicking on the link located in our Media 

section. 
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Poseidon Nickel (POS) – Buy @ 22c 

An emerging nickel producer looking to revitalise one of the famous projects in Australian mining, Windarra. 

Exploration has led to a significant resource boost, enhancing prospects for production during 2012. 

Corporate Details 

Status: Emerging Producer  

Size: Mid Cap 

Commodity Exposure: Nickel 

Share Price: 22c 

52-week Range: 14.5c – 39c 

Shares: 194.6, Options: 157.6m 

Top 20: 40% 

Net Cash: $6m 

Market Value: $43m 
 

 

 Rating ( ��� � out of 5) ��� �

Management Quality ��� �� �� �� �� �� �� �  

Financial Security ��� �� �� �� �� �  

Project Quality ��� �� �� �� �� �� �� �  

Exploration / Resource Potential ��� �� �� �� �� �� �� �  

Project Risk ��� �� �� �� �� �� �� �� �� �  

 

When one looks at the nickel industry there is a curious situation evolving. Large, higher-grade nickel 

sulphide deposits are becoming increasingly difficult to locate, yet the world remains unconvinced that 

lateritic nickel can fill the void. As a result, the world’s future nickel supplies are under a very big cloud, 

which has to be hugely positive for nickel prices. As a result, we believe it’s very important to identify an 

up-and-coming nickel player to add to our portfolio.  

And we believe we’ve found the right nickel exposure in Poseidon Nickel. Of course, the mere mention of 

the name Poseidon Nickel is enough to generate all sorts of strong emotions in anyone old enough to 

remember the heady days of the nickel boom of the late 1960s/early 1970s. And the Windarra nickel 

project is likely to stir similar emotions. It is one of the most famous projects in Australian mining. 

Poseidon is a nickel exploration and development company focused on the historic Windarra nickel 

project in WA’s Northeastern Goldfields. The Windarra project comprises an existing open-pit and 

underground mine at South Windarra and Mount Windarra respectively, as well as 24km of highly 

prospective and under-explored host mineralisation. 
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The Windarra project is a historical mine site which, over an 18-year period from 1973 to 1991, produced 

some 8 million tonnes of nickel ore grading 1.55% to produce 1 million tonnes of nickel concentrate 

grading 10%. Poseidon is now refurbishing this project, which we believe can be developed into a 

significant and profitable operation. 

So far, Poseidon has defined 97,331 tonnes of JORC-compliant nickel sulphide resources at the 

Windarra project, comprising: 61,764 tonnes of contained nickel at Mt Windarra, adjacent to and below 

the existing underground infrastructure; as well as a maiden 25,269 tonne nickel resource at the 

Cerberus deposit; and 10,298 tonnes of contained nickel at South Windarra. 

Exploration of the Windarra nickel belt over the past three years has resulted in the discovery of the 

high-grade Cerberus nickel deposit, which contains an Inferred Resource of 1m tonnes grading 2.45% 

nickel. Knowledge gained from this discovery has led to the indication that other potential nickel-hosting 

lava channels are believed to occur between the known mines at Mt Windarra and South Windarra. 

 

Poseidon has been actively seeking to identify other lava channel positions that are believed to exist 

within the Windarra Belt by using the Cerberus geochemical signature as a tool to map visible surface 

geology. Detailed geochemical interpretation has been completed on both the modern and historical data 

sets, resulting in the recognition that certain path-finder ratios of Ni, Cu, MgO and TiO2 were indicative of 

the chemistry associated with the definition of lava channels within the Windarra Nickel Belt. 
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This work has resulted in 7 prospective lava channels being identified, with detailed field geology 

confirming the physical characteristics of the lava channels. 

The most recent drilling campaign has already resulted in two nickel sulphide intersections at Cerberus, 

confirming the potential for growing the Cerberus resource. Poseidon has also completed the 

preparatory surface electromagnetics which revealed important sub-surface anomalies interpreted as 

lying inside the identified lava channels. Electromagnetics, coupled with understanding of the lava 

channel geology, led to the discovery of the Cerberus ore body. RC drilling of pre-collars has been 

completed and diamond drill tails are now underway. 

Assay results for the first two nickel sulphide drill holes at Cerberus have exceeded expectations with 

respect to both grade and widths, as they were deemed to be at the outer edge of the ore body. The 

drilling programme at Cerberus aimed to extend the interpreted boundaries of the upper zone of 

mineralisation in order to extend the size of the resource, as well as potentially increasing its JORC 

status. 

The two holes completed were designed to test the up-dip boundaries of the previously known higher 

grade mineralisation and have therefore confirmed the real potential for growing the Cerberus resource 

nearer to surface than the geological modelling estimates (see Figure 1 above). 

PNRCD0088 intersected 1.63m at 2.03% Ni of moderate to highly-disseminated sulphides at a vertical 

depth of 160 metres below surface, whilst PNRCD0089 intersected 2.83m at 3.24% Ni of matrix, 

channel-style mineralisation at a vertical depth of 200 metres. This included a high-grade zone in the 

core of the mineralization, which returned 1m at 4.91% Ni. In addition a narrow footwall stringer below 

the main zone of mineralisation at Cerberus returned 0.34 metres at 0.99% Ni and may be associated 

with other higher graded footwall stringers that have been intersected in several holes below the deposit 

(Table 1). 

 

These intersections indicate that the fringe mineralisation may be thicker and more extensive at 

shallower levels than has previously been interpreted from the wide-spaced drilling. This has the 

potential to increase the economic size of the Cerberus deposit. An additional four holes have been 

planned in the centre and around the eastern-down dip extent of the upper channel core. This drilling is 

scheduled to commence in November this year. 
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In terms of development potential, the Poseidon story is a fabulous one. Infrastructure has been 

refurbished, with a fully operational mining camp at Windarra. Mining equipment is on site and final 

refurbishment of the decline is expected to commence shortly. Poseidon expects to commit to 

concentrator options in early 2011 and operating costs are estimated to be low at around US$3.20/lb. 

Total refurbishment is expected to take up to 24 months at a total cost of around $55 million. 

 

In terms of spending, Poseidon spent a total of $0.679m on exploration during the September quarter, 

which represented 52% of total expenditure for the period. 

The outlook for Poseidon in our view is extremely positive, with the company embarking upon the drill-

testing of regional targets that have been developed over the past three years, melding historical data 

with modern scientific ideas. This approach has been highly successful in other Western Australian 

nickel camps and we believe that Poseidon can replicate that success at Windarra. 

We recommend Poseidon Nickel as a Buy around $0.22.  
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Emmerson Resources (ERM) – Buy @ 13c 
 

A grassroots explorer with an excellent technical pedigree that has in place a heavily funded exploration 
program on its Tennant Creek Project. $7.5 million is being spent during the current field season.  
 

Corporate Details 

Status: Grassroots Explorer 

Size: Small Cap 

Commodity Exposure: Gold 

Share Price: 13c 

52-week Range: 11c – 31c 

Shares: 226.3m, Options: 51.9m 

Top 20: 67% 

Net Cash: $11m 

Market Value: $29m 
 

 

 Rating ( ��� � out of 5) ��� �

Management Quality ��� �� �� �� �� �� �� �  

Financial Security ��� �� �� �� �� �� �� �� �� �  

Project Quality ��� �� �� �� �� �� �� �  

Exploration / Resource Potential ��� �� �� �� �� �� �� �  

Project Risk ��� �� �� �� �� �� �� �� �� �  

 

There is a generally held perception amongst the investment community that Australia is a fairly mature 

investment destination as far as the hunt for gold is concerned, something I don’t necessarily agree with. As 

we highlighted in our first edition last week, the plethora of Aussie hopefuls taking their gold search offshore 

is growing by the day. But as is the case with Gold Road and its Yamarna Project, there are numerous gold 

locations throughout Australia where the regional potential has never been properly evaluated.  

The Tennant Creek Goldfield in the Northern Territory is one such domain. It’s a mineral field that has 

produced more than 5.5 million ounces of gold and 488,000 tonnes of copper since its initial discovery 

during the 1930’s. But it hasn’t just been the gold itself, rather but the high-grade nature of the 

mineralisation, with gold averaging 15-20 g/t and copper averaging 2-4%. There are currently around half a 

dozen serious, Tennant Creek-focused junior companies on the market today, although we’re focusing on 

one in particular. 

Emmerson Resources has a dominant ground position in the Tennant Creek Mineral Field (TCMF) 

encompassing around 3,000 sq km. The big advantage that Emmerson has in being able to properly 

evaluate its acreage comes in the form of the TCMF Joint Venture with Ivanhoe Australia Limited. Under 
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the deal, Ivanhoe can farm-in to achieve a 51% stake in the project areas by sole-funding a whopping $28 

million worth of exploration. So Emmerson has a partner with very deep pockets. 

Accordingly, the company has implemented an aggressive exploration program aimed at discovering a new 

generation of gold-copper deposits, based on the strategy of applying modern and innovative exploration 

techniques to reactivate the TCMF. The company’s asset base also includes ownership of the only gold 

treatment facility in the region, the Warrego carbon-in-pulp processing plant. 

The plant has a production capacity of 300,000 tonnes-per-annum and is presently on care-and-

maintenance until a sufficiently large resource base is established. The mill has significant strategic value, 

as it greatly reduces the threshold to early production for the company, as well as providing the opportunity 

to capitalise on any third-party ore treatment opportunities.  

With respect to current exploration, innovative reprocessing and reinterpretation of exploration data 

compiled by previous explorers in the field has been instrumental in providing a pipeline of drill-ready 

opportunities for the company’s ‘brownfields’ program. Concurrently, the database is also allowing the 

company to test exploration concepts with respect to its ‘greenfields’ program.  

The key to reinvigorating the TCMF appears to be the application of new concepts and technologies. The 

chart below demonstrates that discovery (and subsequent production) of new deposits is strongly tied to the 

application of appropriate concepts and technology.  

 

There is solid evidence that the decline in discovery rates (and corresponding production) does not 

necessarily reflect ore depletion across the TCMF. Instead, it’s more a direct consequence of the lack and 
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application of fresh exploration concepts and techniques. Accordingly, Emmerson’s exploration approach is 

to apply new concepts and technologies in the hunt for new deposits. 

The gold-copper-bismuth mineralisation of the TCMF is predominantly hosted in magnetite-chlorite-

hematite ironstones or sheared variants. The ironstones and mineralisation are localised in EW to WNW 

trending structures that have historically been referred to as “lines”. The ironstones and mineralisation are 

discordant to the folded Warramunga Formation rocks and tend to be located in structural flexures, near the 

hinge zones of the fold axes.  

 

Based on historical data, the mineralisation occurs in small-to-medium sized lenses within sheared 

ironstone. The lenses are usually high-grade in nature, with some of the more famous mines in the TCMF 

including Nobles Nob, White Devil, Warrego and Juno. 

Interestingly, a recent revision of the age dates from the Tennant Creek region now indicate a much closer 

temporal relationship between the mineralisation and the Tennant Creek Intrusive complex – a further factor 

that indicates similarities with other iron oxide copper–gold (IOCG) deposits, like Olympic Dam and 

Prominent Hill in South Australia, and Ernest Henry in Queensland.      

The production history of the TCMF shows that it is no different to other IOCG provinces, with the metal 

assemblages and concentrations varying from deposit to deposit. Some deposits, such as Nobles Nob, 

Juno and White Devil are predominantly gold systems, whilst Warrego is a gold-copper-bismuth deposit, 

and Peko and Geko are copper-gold deposits.  
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The company’s exploration program currently has a dual focus. Firstly, the larger-scale greenfields 

environment aimed at discovering the next generation of IOCG deposits, where Emmerson is utilising 

exploration tools like the 500 x 500m-spaced ground gravity geophysical survey. Secondly, the brownfields 

environment, which is covered by a more detailed 100 x 50m gravity survey, low-level high resolution 

aeromagnetic surveys, structural/alteration studies and directional drilling.      

 

And the company appears to be making real progress. During the September quarter 2010, one of the 

biggest achievements was the application of what’s known as Vector Remnant Magnetic Intensity (VRMI) 

processing of the company’s magnetic surveys. This allows amongst other things interpretation of the size 

and intensity of the magnetic bodies and provides a seemingly robust means of discriminating the large 

hydrothermal iron-oxide bodies (that host the gold and copper mineralisation) from the background. 

Based on this new data and processing technology, Emmerson has been able to identify seven key areas 

with the potential to host Tier 1 gold-copper deposits (Figure 1). A total of $7.5 million is being spent on 

exploration during the current field season. 

In terms of spending, Emmerson spent a total of $2.296m on exploration during the September 

quarter, which represented 81% of total expenditure for the period. 

Exploration prospectivity, combined with a methodical exploration approach and a big bank balance 

is the perfect recipe in junior company terms. Emmerson Resources is definitely an exploration stock 

to closely watch. 

We recommend Emmerson Resources as a Buy around $0. 13. 
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